Edwards,Michelle

From: Elliott,Earl FI LE D

Sent: Tuesday, July 05, 2016 9:48 AM
To: Edwards,Michelle
Subject: Fw. STORM WATER FEE JUL 05 2016

Attachments: 0550_001.pdf CITY CLE RK

Michelle, Here is an electronic copy of the document | mailed to all City Council members and others last
Friday. | mailed a copy to you. perhaps you could use this electronic copy to post on the Council website. Earl

From: contact@sackrider.com <contact@sackrider.com>
Sent: Friday, July 1, 2016 1:22 PM

To: Elliott,Earl

Subject: STORM WATER FEE




June 30, 2016

Members of the Terre Haute
City Council and the Board
of Sanitary Commissioners

Terre Haute, Indiana

CTEET L LI R e R R gy,
4

DRAFT COPY E

Re: Proposed Storm Water Fee SACKRIDER & COMPANY, INC

Ladies and Gentlemen:

SUBJECT TO FINAL REVIEW

o

It just doesn’t make sense to me that our Waste Water Utility (WWU) needs additional revenue in
2016 and 2017 to meet the debt service coverage requirements in the WWU loan agreements so soon
after the recent series of sewer rate increases (15% on July 1, 2013, July 1, 2014 and July 1, 2015).
Does it make sense to you? I concluded 1 should request, obtain and study the financial information to
find out what the reasons might be.

Our major financial challenges appear to be:

1.

The provision in the WWU loan agreements with the State of Indiana’s Revolving Fund Loan
Program (SRF) concerning the 125% dcbt service coverage requirement. This requirement
means the WWU must have sufficient revenue to pay all of its operating expenses which
include the PILOT and administrative fee paid to the general fund and the $1,000,000
transferred to the Sanitary Fund. The excess of revenue minus operating expenses must exceed
the annual debt service payments required to pay the principal and interest due on the bonds by
125% or more. Several of the enclosed schedules provide details of this calculation. (Your
review of the schedules will help you understand it).

The general fund cash deficit and need for general fund revenue which apparently caused the
increases in the PILOT and administrative fee for 2015 to 2016 from $2,700,000 and $732,000
to $5,000,000 and $1,232,000, respectively. These increases total $2,800,000.

In addition to the debt service payments of principal and interest, the WWU is required to make
monthly payments to a debt service reserve fund of $135,292 por month through December,
2017 at which time the reserve fund should reach the required minimum balance of

$11,105,870.

Collecting the sewer revenue. 1t was reporled at a recent meeting of the Sanitary Board that the
collection rate 1s 90%. 1If that is true, then the non-collection rate 15 10% and the amounts nol
collected approximate $3,050,000 per year (10% of $30,500,000).

Enclosed as Exhibit A you will find the linancial report provided by H.J. Umbaugh & Associates dated
October 26, 2012, Page 6 of this report contains the payment in liev of taxes (PILOT) in each of the
three years of $2,200,000 and the across the board increases in present rates and charges of 15% in
each of the three years, Further the bond coverage ratios at the boltom of page 6 comfortably exceed

125%.




Members of the Terre Haute

City Council and the Board e T N Lt M

of Sanitary Commissioners ] DRAE .
June 30, 2016 j T COoRrY f
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SUBJECT TO FINAL REVIEW
Enclosed as Exhibit B you will provide the financial report provided.by J1L. Umbaugh & Associafes
dated January 6, 2016. Page 2 of this reports PILOT payments of $2,700,000 for 2015, $5, OOO 000 for
2016 and $4,250,000 for 2017 through 2020. This same page aiso reports new rate increase revenue of
$3,742,000 for 2016, and $5,613,000 for 2017 through 2020. The resulting ProForma Debt Service
Coverage including sanitary transfers and PILOT ratios are 139% for 2016, 161% for 2017, 132% for
2018, 125% for 2019 and 126% for 2020.

Two important observations are:

1. Revenue must be present to offset the PILOT and administrative fee expense paid by the WWU
to the general fund.

2. The 139.2% for 2016 and 161.3% for 2017 coverage ratios are well above the 125%
requirement. This indicates the new revenue for 2016 and 2017 is much higher than necessary
to mect the 125% requirement for these two years.

Enclosed as Exhibit C are schedules I prepared to illustrate the debt service coverage calculations for
2016 through 2020 from Umbaugh’s January 6, 2016 report, adjustments that I believe could be made
and the resulting revised debt service calculation. The adjustments that 1 believe could be made are:

A. Reduce operating disbursements — general by $1,250,000 to reflect unspent $$ in the
contractual services budget and acknowledge that the operating disbursements — general
balance used by Umbaugh exceeds the 2016 WWU budget by about $232,000.

B. Eliminate the $500,000 increase in the admin fee payable to the general fund.

C. Reduce the PILOT payment to $4,000,000 per year for 2016 through 2020. (Perhaps some of
you think that $4,000,000 is too high.)

D. Reduce the new revenue to the level necessary to have an acceptable required debt service
coverage ratio.

The Exhibit C schedules for 2016 and 2017 indicate that an acceptable result can be met with much
Jess new revenue if all the expense adjustments are made. .

The Exhibit C schedules for 2018, 2019 and 2020 indicate much more new revenue will be necded due
to the new bond issues totaling $43.8 million 1o pay off the $6.0 million loan from Vigo County and
$37.8 million for the next phase of the long-term control plan.

The $1,500,000 total reduction in the 2016 PILOT and admin fee to the general fund can be offsct by
the $850,000 windfall the EMS non-reverting fund received from Medicare and the 25% of the
$1,700,000 received by the EDIT fund from the State of Indiana that can be used for any purpose.

The Exhibit D schedules enclosed illustrate my calculations of the debt service coverage ratio starting
with amounts directly from the 2016 WWU budget, identifying needed corrections to get to amounts in
the 2016 corrected column. Note the $3,050,000 reduction in user and other fee revenue and the
$4,815,776 increase in Debt service for O/S revenue supported bonds are very significant. Note that
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| SACKRIDER & COMPANY, INC, |
the computed ratio is only 100.1%. To achicve a ratio of 125%, $2,?élg]}5)lll? 9\13' ‘ﬁﬁi’fl"ﬁ?&’i?ﬁ‘{":““”"'lOr
revenue increases are needed. 1 chose to illustrate reductions i) the administrative fec and PH.OT ch
paid to the general fund. This $2,700,000 is only $100,000 less than (he §2, 800,007 {oial increase in
these fees.

In order to proceed, I believe the City Administration, City Council and Board of Sanitary
Commissioners need to reach an understanding on what the annual amounts of the administrative fee
and PILOT fee paid by the WWU to the general fund should be for 2016 through 2020. Even though
these consensus amounts are probably not binding, they are very significant to the 125% debt service
coverage ratio calculations and the resulting new revenue required to achieve the 125% coverage.

The new revenue amounts that appear in the Exhibit C schedules are certainly subject to change if any
of the amounts included on these schedules change. As a result, 1 encourage you to review the
calculations thoroughly, provide input, ask questions, suggest changes, etc. so we get these calculations
as accurate as possible.

The new revenue amounts per Exhibit C can be summarized as follows:

2016 $ 1,500,000
2017 $ 1,750,000
2018 $ 4,800,000
2019 $ 5,613,300
2020 § 5,613,300

The steep increase from 2017 to 2018 and beyond is significant. Achieving lower revenue targets the
first two years and higher revenue targets for later years may be a challenge. I do not believe
generating higher revenue than necessary the first two years is the answer. We could start with lower
amounts and increase themn beginning in 2018. This will help the fee payers ease these payments into
their budgets.

I realize this is a lot of information. 1did challenge myself to include only relevant information. I look
forward to your response.

Very truly yours,

SACKRIDER & COMPANY, INC.

O. Ear} Elliott, CPA
City Council District 2

OEEAlb




HONvaEWnN

H. ). Ummbaugh & Assoclates
Gerliled Public Accountants, LLP
8365 Keyslone Cressing

Syite 300

Indiznapois. i 16240-2687

Phone: 317-465-1500
Fax: 317-465-1550

A : waw.Lmbaugh.com
W3 all st enprpvene #
October 26, 2012

Bourd of Commissioners

Terre Haute Sanitary District
City of Terre Haute

17 Harding Avenue

Terre Haute, Indiana 47807-3430

Re: Terre Haute Sanitary District — Wastewater Utility
Wastewater Treatment Plant Improvement Project and Relatéd Wastewater Utility Rate Increase

Dear Bodrd of Commissioners:

The attached schedules (listed below) preseat unaudited and limited information for the purpose of
discussion and consideration in the preliminary planning stage of the Wastewater Treatment Plant
Improvement Project and related increase in Wastewater Utility rates by the appropriate officers, officials
and advisors of the Terre Haute Sanitary District, The use of these scheditles should be restricted to this
putpose, for internal use only, as the information is subject to future revision-and final report.

Page(s)

2 Schedule of Estitnated Project Costs and Funding

3 Hlustrative Amortization of $138,870,000 Principal Amount of Proposed
Sanitary District Revenue Bonds of 2012, Series A

4 Hustrative Amortization of $1,000,000 Principal Amount of Proposed
Sanitary District Revenue Bonds of 2012, Series BB

5 Schedule of Proposed Combined Bond Amortization

6-1 Pro Forma Annual Revenue Requirements and Available Revenues
§ Schedule of Present and Proposed Rates and Charges

We would appreciate your questions or comments on this information and would provide additional

information upon request.
Very truly yours,

UMBAL/i

L

Geral I((L {alme

‘Exhibit A —Page 1 .




TERRE HAUTE (INDIANA) SANITARY DISTRICT

- Wastewater Utility -

SCHEDULE OF ESTIMATED PROJECT COSTS AND FUNDING

{Treatment Plant Project)
(Per Consulting Engineer)

Estimated Project Costs - Phase J1:

Construction Cosls:
Construction Costs*
Brownfield Remediation
Construction Contingencies {3%)

Tolal Estimated Construction Costs

Lstimated Non-Construction Costs:
Engineering
Opcration and Maintenance Manual
Resident Representative (City Contract with American Structurepoint)
Allowance for Bond Counsel, Local Counsel, Financial Advisory
Services and Rounding
Capitalized Interest

Total Estimated Non-Construction Costs

Total Estimated Project Costs

Estimated Project Funding - Phase 1I:

Proposed Sanitary District Revenue Bonds of 2012, Series A
Proposed Sanitary District Revenue Bonds of 2012, Series B

Total Estimated Project Funding

$114,405,000
6,800,000
3,435,000

124,640,000

6,600,000
1,500,000
6,492,300

207,700
340,000

15,140,000

$139,780,000

$138,780,000
1,000,000

. 3139,780,000

*Includes anticipated Change Order #1 to reduce the Construction Costs by §1,025,000.

{Subject 1o the comments in the letter dated October 26, 2012}

(Preliminary - Subject to Change)
(Internal Use Only)
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TERRE HAUTE (INDIANA) SANITARY DISTRICT

- Wastewater Ulility -

ILLUSTRATIVE AMORTIZATION OF $138,780,000 PRINCIFAL AMOUNT

OF PROPOSED SANITARY IHSTRICT REVENVE BONDS OF 2012, SERIES A

Principal Payable Semiznnually, Janvary 1t and July 1st, beginning July |st, 2016
interest Poyable Semiannuatly, January Istand July Ist, beginning July 151, 2013,
Assumed [nterest Rate as Indicated.
Assumes Bopds Dated December 13,2012

Bond
Year Total

Assdined
Payment Principal Inlerest DebtService _
Date Balznee Rale? Principal Interest Capitatized Interest __Tout
(In $1,000s) (%) (hy $1,0005)

Qv $138,780 $2.541,755 70 ($340,000 00) $2.200,75570
0101714 118,780 2,310,687 060 2.310,687.00
oron 4 138,780 2,110.687.00 2,310,687 00
a10141 5 138,780 4,110,687 00 2,310,687.00
070IA s 138,780 2,310,687.00 2,310,687.00
010tn6 138,780 2.310,687.00 2.310,687 00
0701116 138,780 3.3 $2.180 2,110,687 00 4,490,687 00
014117 136,600 133 2,210 2,274,390 00 4,484,190 00
030117 134,350 11 2,245 4,237,593 50 4,482,591 50
Q141N 8 132,145 3133 2,285 2,200,214 25 148521425
0701718 129,860 333 2,320 2,162,169 00 4,482,169 00
010119 127,540 313 2,360 2,123,541 00 4,483,541.00
070119 125,180 1 2,395 2,084,247 00 4,479,247 00
050120 122,185 133 2415 2,044370 25 4479,370.25
07/0120 120,350 133 2,480 2,003,827 50 4,481,827 50
01701421 17,320 113 2515 1,962,535 30 4,477,535 50
0781421 115,355 BIE) 2,560 1,920,660.75 4,480,660.75
01401722 112,795 11 2,600 1,878,036 75 4,478,036.75
07/01/22 10,193 1.33 2,645 1,834,746 75 4,479,146 75
[HETX] 167,550 333 2,685 1,790,707 50 4,475,707 50
07401723 104,865 113 2,730 1,744,002 25 4,476,002 25
01/01/24 102,135 133 2,170 1,700,347 15 4,470,547 75
0701724 99,165 RIEK) 2320 1,654,427 25 4,474,427 25
01/01125 926,545 113 2,865 1,607.474.25 4,472,474 25
070125 03,650 113 2910 1,559,772 00 4,469,772 00
0101726 90,770 133 2,938 1,511,320.50 4,466,120 50
072/01/16 87,815 133 3,005 £462,11975 4,467,119 75
Q101127 84,310 31 3,050 1,412,086 50 4,462,086 50
0M01427 81,760 i 3,105 £.361,304 60 4,466,304 00
01/01/28 748,655 333 3,150 1,309,605 75 4,459,605 75
07/01/28 75,505 i 3200 1,287,158 25 448715825
011729 72,305 LR L 3,235 1,203,878 25 4,458,878 25
001128 £9.050 IRE) 1,308 1,145,682 50 4,454,682 50
01/0120 65,745 ERE! 3,335 1,094,654 25 4,449,654 25
0701730 62,190 3133 4,415 1,038,791 50 5473393 50
[FEOTIRNS 51,955 333 4,510 9h4.950 75 547495075
07/01131 53,445 n 4,385 889,859 75 5,474,859 25
01012 18,360 11 4,660 811,519 00 547151900
010132 44,200 11 5,110 715,930.00 5,943,910 00
01101432 38,990 EE 5,100 649,181 50 5,949.183 50
001433 33,690 333 5,385 560,913 30 5,945,938 50
01/01/34 28,308 133 5,473 471,278 25 3,946,278 25
0772134 22,330 3.33 3,565 380,119 50 5,945,119 50
0146135 11,265 33 5,660 287,462 25 $.947.462 25
07/01435 11,605 33 3,755 193223 25 5,948,223 25
0170136 5,850 3N 5850 9740250 . 5,941,402 50

Joials LIHG O STOAAIE YA Sty 520847561095

$4,512,042.70
4,621,374 .60
4,621,Y14 00
8,975,077 00
B.067.807 15
8,965,710 00
8.958,617 25
8,941,361 00
8,958,697 $0
8,955,454 25
8,046,550 00
8,946,901 50
2,036,002 50
8,929,206 25
8,925,009 15
8,916,016.50
8,904,316 75
10,448,744 25
10,948,378 25
11,995,513 59
11,492,206 75
11,392,581 75
11,89562575

S2UB 475,010 95

*Ascumed inesest rate ol 3 149% provided by SRE, recuced 1o offsei costs of Brownfield Remediation

(Subycct to the cammvents i Lhe fetter dated October 26, 2012}
{Fochimmnary - Subjeet to Change)
{Interpal Use {niy)
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TERRE HAUTE {INDIANA) SANITARY DISTRICT

- Wastewaler Utility -

JLEUSTRAVIVE AMORTIZA TION OF §) 009,000 PRINCIPA)L AMOUNT
OF FRHOPOSEN SANITARY MSTRICT REVENLIE BONDS OF 2002, SERIES I

Principal Payable Semiannually, fanuaty Istand July tst, beginning July 151, 2013
Assumes Bonds Dated Dicember 13, 2012

Assumed
Paynient Principal Interest L Dbt Service o Bond
Dale Balance Rate Principal Interest et Year Total
(In $1,0005) (%) {In 51,0005} T T

07701713 51,060 3000 $000
0101/14 1,000 0.00 0.00 50.00
07/01/14 1,000 0.00 §25 000 25,000 00
01/OH1S 975 0.00 25 0.00 25,00000 50,000.00
oINS 950 0.00 25 0.00 25,000.00
0101116 925 000 25 0.00 25,000.00 50,000 00
0T 6 900 060 23 0.00 2500000
Q1o 375 0.00 25 0.00 25,000.00 30,000 Q0
6701117 5§30 0.00 25 0.00 25,000.00
0101718 325 0.00 25 0.00 25,000.00 50,000 00
0710148 800 0.00 23 0.00 25,060 00
010119 775 0.00 25 D09 25.000.00 50,660 00
07/01/19 150 0.00 25 0.00 25,000.00
¢L01/20 125 0.00 25 0,00 25,000.00 50,000.60
QT30 700 0.00 28 0.00 25,000.00 .
010121 675 0.00 25 0.00 25,000 00 50,000.00
07012t 630 0.00 25 0.00 25,000.00
0101722 625 0.00 25 D.00 25,000.00 50,000 00
0701722 6500 000 25 0.00 25,000.00
01/01423 575 0.00 25 0.00 25,000.00 50,000 00
0701123 550 0.00 25 0.00 25,000.00
0101724 525 0.00 15 0.00 25,000 00 50,000,00
01O1/24 500 0.0¢ 25 0.00 15,000.00
01,0125 475 0.04 15 0.00 25,000 00 50,000.00
0701725 450 0.00 25 0.00 25,000.00
01/01/26 425 000 15 .00 15,000 00 50,000.00
0701726 400 0.00 15 0.00 25,000 00
01/01/27 375 0.00 15 0.00 25,000.00 50,060 08
07/0127 150 0.00 15 9.00 25,000.00
010128 325 0.0 25 000 25,000 00 50,000 60
07/01/28 300 .00 25 0.00 25,000 00
01/0)/29 215 0,04 25 non 25,000 00 50,000 00
0701429 250 000 15 0.00 25,000.00
0L/01430 225 0.00 25 0.00 25,000.00 50,000 00
0101730 200 0.00 15 000 25,000 00
01011 175 0.00 25 000 25,000.00 50,000 00
DI 150 0.00 15 0.00 25,000.00
01/01/32 E25 0.00 25 000 25,000.00 50,000 00
0701132 108 0.00 2 0,00 25,006 60
01/61/33 75 000 15 000 25,000 00 50,000 00
07013} 50 600 25 4.00 25,000.00
G1:01:34 25 0 00 _ 25 000 25,000.00 50,000 00

Totals CSE000 50,00 3),000,000.00 31,000,000 00

Nole  Thit band s heing issued as 2 Brownheld Project

(Subyect W the cemments o the letter daled Octoker 26, 2012)

{Prediminary « Subjest to Change)
{lsiernal Use Only)
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TERRE HAUTE (INDIANA} SANITARY DISTRICT
- Wastewaler Utility -

SCHEDULE_OF PROPOSED COMBINED BOND AMORTEZA FION

Payment Cutstanding 2005 Cuistanding 201} Propused 2012A Proposed 20128 Tiond Year
_ooDme o Revenue Bonds Revenue Bonds =~ Revensic Bonds  Revenuelomds folal  Towl

OroIgs §985.102.50 $472,258.75 $1,457,361 25 §1457.)61 25

07/01/13 981.965.00 472,365.90 $2,201,755 70 1,656,090.60

01701114 081,740.00 172,423.65 2,310,687.00 3,766,850 65 7,422,941 25

001N 4 985,340,00 472,420.00 2,310,687 00 $25,000.60 3,793,447.00

0141115 986,763.00 472,358.95 2,310,687.00 25,000.00 3,194,810 95 7.588.2157.95

01011 S 086,765.00 472.240.50 2,310,687.00 25,000.00 3,794 692 50

01101116 986,565 00 472,064 65 2,310,687 00 25,000.00 3,794 316 65 7.589.009 15

0016 986,165.00 471,831.40 4,490,687.00 25,000.00 3.973.682.40

61017 990,565.00 472,540.75 4,484,190.00 25,000.00 5,972,495,75 11,946,179 15

0o 989,665.00 472,178.35 4,432,593.50 2500000 5.969,436.85

0)ronig 988,565.00 471,758.55 4,485,214,25 2500000 - 5470,537.80 11,939,974 65

0701138 992,265.00 472,281.35 4,482,169.00 25,000.00 $,971,7t5.35 ’

GLoINng 990,665.00 471,732.40 4,483,541.00 25,000.00 5,970,938.40 11,942,653 75

GHoe 993,570.00 472,126.05 4,479,241.00 25,000 00 5,969,941.05

01/01/20 996,167,507 472,447.95 4,479,370.25 25,000.00 5,972,985 70 11,942,928.75

07/01720 993,302.50 471,698.10 4,483,827.50 25,000.60 5,973,828.19

oLoL21 995230.00 471,890 85 4,477,515.50 25,000.00 5,069,656 35 [ERZRETERE

07012 995,7112.50 472,041.85 4,480,660.75 2500000 5,973,390 10

0101422 995,867 50 472,061.10 4,478,036.75 25,000 00 5,970,965 35 31,344,355 45

070122 995,650 00 472,038.60 4479146 75 25,000 Q0 5,972,445 15

[ FL ] 1,000,155.00 471,944.35 4,475,707.50 25,000.00 5,972.806.85 11,945,272 20

1613 969,180,060 471,178.35 4,476,002.25 25.000 00 5,071,960 60

001724 1,002,867 .50 471,520.60 4,470,547.75 25,000 08 5.970,955 45 11.942,916 45

07/01/24 1,001,105 0 472,216.15 4471442723 25,000.00 5,972,749 00

01/011S 1,004,065 00 471,82115 4,472414.25 25,600 00 5,973,3004D 11,946,049.40

001125 1,006,455.00 472,153 80 4,469,712.00 25,000 n0 5,973,580 R0

0101726 1,008.455.00 471,800.35 4,466,320,50 25,000.00 5,971,575 85 11,945,156.65

07/04/26 1,009,300.00 472,175.15 446711075 25,000 00 5,974,094 50

01/01127 1.010,690.00 471,463 85 4,462,086 50 25,000 00 5,970,240.35 11,944,335 25

0701427 1,010,910.00 471,666.45 4,466,104.00 25,000 00 5,971,880 45

01701128 1,015,670.00 471,797.3¢ 4,459,605 75 25,000 00 5,972,011 05 11,945,953 30

07/01/28 1,019,628 75 471,842 05 4457,158.25 25,000 00 5,971,619 05

01101129 1,018,006 25 471,800 70 4458,878.25 25,000.00 5,973,685 20 11947314 25

010129 1,020,918.75 471,673.25 4.454,682.50 25,000 00 5,972,274 50

01/01/30 1.023,250.00 472,459.70 4,449,654.25 25,040 00 5,270,163 25 11,042 638 45

02101430 472,145 7¢ 5,473,793.50 25.000 00 5.970.939.20

Q170 131 471,745.60 5,474,950 15 25,000 00 5,971,696 35 11,942,635 55

0701731 472,259.40 5,474,859.25 25,000 00 5,972,118.65

01/Q 132 4T1H672,75 5.473,519.00 25,000 00 5.970,191 75 11,942,310 40

0701432 5,945,930 00 25,000 00 5.97093000

01701733 5,949,183 50 25,000 00 5,974,183 50 11945113 50

07:0 1433 5,945,918.50 25,000 00 5,970,918 50

G4 5,946,278 25 25,000 00 5971,278 2§ 11,942 216 75

07/01/34 5,945,119.50 5945119 50

0181135 5,947.462 25 5,947,462 25 11,892 58t 75

07/0 135 5,748,223 25 5945,225 23

0170136 B - o Ss&rabas0 o A9and0250 3189562575

Towls 31495076375 31841089095 320847561095 SI.ODO00DGU  SI67 833265 6% 5262817265 65

Avcrapge annual prncpal snd interest payment for
the 18 bond vears ending January §, 2034

{Subject 4o the comments i the letter dared Ocinber 26, 20172
(Prehminary - Subject to Change)
(hyteral Use Only)
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TERRE HAUTE (INDIANA) SANITARY DISTRICY

» Wastewater Ultility -

PRO FORMA ANNUAL REVENUE REOQUIREMENTS

AND AVAILABLE REVENUES
{Amounts rounded 10 the nearest $100)
{See explanation of references, page 7)

Bond Covernge including PHLT e

) __ Proposed
_ Phagei Phase 1l Phase 11l
Revenue Requirenents: W HHK) (7/1/14) (7115)
Pro forma operation and maintenance dishursements (1) $9.256,700 400 $9,534,400 0 $9.820,400
Additional operation and mainlenance disbursements (2} l/ﬂr"{‘" ¢ 10,57110' 1.500.000
Addi[ionai‘| operation and mainlenance disburscmc\r;tg“ﬁ)(ﬂjr ‘),_gfdﬂd.’{ 1.000,00_#) . 1,000,000 1,000,000
Debt service: (_J_g-f.t
2005 Bonds (4) 2,044,200 g 00/2,044,?.00 o 2,044,200
2011 Bonds (5) 944,800 § 7,494 944,808, <5 H 944,800
Proposed 20124 Bonds {6) 4433900 4,550,004, 8905000
Proposed 20128 Bonds {7) 50,000 f 50,000
2014 Bonds deby setviee reserve (8) (57 4 FUw b)) 188,800 . 60{:0‘; 188,800 183,500
2012A Nonds deb service reserve {9)( 1,781,800 /,q ' 1.781.800 1,781,800
20128 Bonds deb service reserve (10 4 ) 10,00 10,000 10,000
Allowance for replacermsents and improvements (1) $15.000 7 3,663,000 1,455.000
rw§ Payment in licu of laxes (P11.T) {12) 2,200,000 2,200,000 2,200,000
l Total Revenue Requiremems 22,615,200 25,967,000 29,900,000
| l.ess imesestinconic (13) (12,160) {12,100) (12,100}
’ Total Nel Revenue Requirements __ 52,663,100 $25,954.900 529,887,900
; Available Revenug:
f User fees (14) $19.327.500 519,327,500 $19.327.300
: Additional revenuc trom Phose [ increase (15) 2,891,400 2,891,400
Addilional revenue [rom Phasc 1! increase (13) 3,291,800
Certifications (13) 217900 217,900 217,900
Septic hauling (13) 106,600 106.600 106,600
l.ab analysis (13} {0,100 10,100 10,100
Perinits and taps (13) _109.600 109,660 109,600
Total Available Revenue § $19,771,700_ 522,663,100 §25,954,900
: Additional Revenue Required o $2,89I,400__ $3,291,300 S3_.‘)33,UUD_
: \; -
;_’HL7 Across- Fhe-Board Increase in
Present Rates and Charges } 15% L 1%
i Resulting Minnnum Residential Monthly Bill
i’ {515 21 presenity for 313 cubic leet or less) _ e Sjlét) SZ_O._I_]_'_ . §23]{;
‘ Resulling Approximate Average Residential Monthly 8il)
‘ (532 42 presenlly for 667 cubic [ee) R ELEEA o2 549 36
| Band Coverage L_167% e 203%, 14T
my 138% 7% 129%

{Continurd on next page)

(Subject to the comments i the fetter dated Oclober 26, 2012]

(IPreliminaty - Subject to Change)
(Internad Use OUnly)

4]

Exhibit A — Page 6

IJ,.TmaD

,l'444,9w

QJ}.(’ pf?ﬂ

¥ 32455
3413*[1‘3




TERRE HAUTE (INDIANA) SANITARY DISTRICT
- Wastewater Utility -
(Cont'd)
PRO FORMA ANNUAL REVENUE REQUIREMENTS
AND AYAILADLE REVENUES
(Bxplrnation of References)

(1) Based on the Wastewater Litility's operating budgel for 2012, adjusted for items included in the conlraciual services line itemn that are
considered to be capital in nature. Each phase is increased 3% to allow for unforeseen contingencies and inflation.

(2) Assumes the Wastewater Utilty will incur approximately $1,500,000 in additional costs due 1o the proposed project, per the
consulling cngincer,

{1) Assumes the Wastewater Ultility will absorb approximately 51,000,000 in additional costs from the Sanitary District,

(4) Based on the maximuny annual debt service on the 2005 Bonds.

{5) Based on the maximum annual debt service on the 2011 Bonds.

{6) Phasc | is bascd on the January 1, 2014 bond year debt service payment (sec page 5), less the amounts altocated to the 2005 Bonds

and 2011 Bonds. Phase 11 is based on the January 1, 2016 bond year debi scrvice payment (sce page 5), less the amounts aflecated
te the 2005 Bonds and the 2011 Bonds. Phase 11l is based on the average annual combined debl service afler issuance of the

proposed 2012A Bonds and 20128 Bonds (see page 3).
(7) Based on the maxinwim anaual debt service on the proposed 20128 Bonds,
{8) Based on a five-year funding of the 2011 Bonds debt service reserve.
(%) Based on & five-year fuading of the 2012A Bonds debt service teserve.

(10} Basad on a five-year funding of ihe 20128 Bonds debt service reserve,

(J1) Pased on a minimum level of replacements and improvements of $815.000. The amounts for Phases [1 and 111 are increased 10 allow
for equal rale increases.

{12} Assumes a payment in lieu ol tax of $2,200,000 per year.
(13) Based on calendar year 2011 amounts.
(14} Based on normalized revenues for the Phase ) rate increase, which became effective January 1, 2012,

(15) Based on the Additional Revenue Required Tor Phase 1 and Phase 11,

{Subject 1o the conmnents in the letler dated October 26, 2010)
(Pretiminary - Subject 10 Change)
tUnternal Use Qaly)

7
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TERRE HAUTE (INDIANA) SANITARY DISTRICT
- Wastewnater Utility -

SCHEDULE OF PRESENT AND PROPOSED RATES AND CHARGES

Present . Proposed o
(1) Metered Rates: Rates (1) ~ PhaseI(2) Phase I1(3) Phase 11} (4)
All billed flow (per 100 cubic feet) $4.86 $5.59 $6.43 £7.40
Minimum
Cubic Feet
(2) Minimum Charpe Allowed Monthly Chatge
All meters 313 $15.21 $17.50 $20.13 $23.16
Minimum
Cubic Feet
(3) Unmelered Users _Allowed Monthly Charge
667 $32.42 $37.29 $42.89 $49.36

(1) The present rates and charges were adopted on July 8, 2010 per Ordinance No, 9, 2010 and became

effective on January 1, 2012,
(2) Represents a 1 5% across-the-board rate increase on Present rales and charges.
(3) Represents a 15% across-the-board rate increase on Proposed Phase | rates and charges.
(4) Represents a 15% across-the-board rate increase on Proposed Phase Il rates and charges.

{Subject to the comments in the letter dated Qctober 26, 2012)
{Preliminary - Subject 10 Change)
(Internal Use Only)

8
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UMBAUGH

H. J. Umbaugh & Assoclates
Gerifiad Public Accauntants, LLP
YL Heystone Grodsing

Sukis 300

Indianapols, IN AGR40- 2687
Phone! 317-463:1500

Faai 3174661580

wera N Baugh oo

January 6, 2016

Ms. Lestie Ellis, Controller
City of Terre Haute
17 Harding Avenue
Terre Haute, Indidna 47807

Re:  Terre Haute Sanitary District — Wastewater Wtifity (the “District”)
Dear Leslie:

In connection with the cash flow analysis for the District, we have, at your request, prepared
this special purposereport. This special purpose report insludes the following schedules:

Page (s

2-3 Pro Forma Cash Flows

Tni the preparation of these schedules, assumptions werc made as noted regarding certain
future events. As is the case with such assumptions regavding future events and tansactions,
some or all may not oceyr as expeeted, and the resulting differences could be material. We
have not examined the underlying assumptions nor have we audited o reviewed the
historical data. Consequeritly, we express no opinion thereon, nor do we have a
responsibility lo prepare subsequent repofts.

Exhibit B — Page 1




Operating Receipts
- User Mees (1)
- Other (2)
- Rate increase (3)

Operating Disbursements (4)
Net Operating Receipts

Debt service for oustanding
revenue supported bonds (5)

Debt service for proposed
revenue supported bonds (6}

Transfer (o debt service reserve - outstanding (7)

Transfer to debt service reserve - proposed (8)
Remaining Amount Available
Transfer lo Sanilary District {9)

Revenues required to offset
eslimated circuil breaker losses (10)

Proposed BAN payments (11)

Allowance for replacements and imp. (12)

PILOT payments (13)

Allowance for cash reserve (14)
Additional amount available (shortfall)

Percentage Rale Increase

Pro Forma Debt Service Coverage

Pro Forma Deln Service Coverage
including PILOT

Pro Forma Debt Service Coverage
including Sanilary transfers
and PILOT (153)

Pro Forma Debn Service Coverage
inctuding all necessary ssansfers
and PILOT (16)

TERRE HAUTE (INDIANA) SANITARY DISTRICT
- Wastewater Utility -

PRO FORMA CAS]LFLOWS
(Amounts revnded lo nearest $100)

Calendar Year

2015 2016 2017 2018 2019 2020
$26,955100  $20,543,500  $29,543,500  $29,543,500  $29,543,500  §29,343,500
441,400 441,400 441,400 441,400 441,400 441,400
3,742,200 5,613,300 5,613,300 5,613,300 5613,300
(11,696,800) _ (12,541,700) _ (12,897,000) _ (13,062,000} _ (13439.800) _ (13,828,000
15,699,700 21,185,400 2,701,200 22,535,300 22,158400 21,770,200
(5.855400)  (10,678,400)  (10,688,900)  (10,700,300)  (10,708,300) (10,723,100}
(1,652000)  {(2,206400)  (2,433,500)
(1812,300)  (),670,700)  (1,623,500)
— {308,100) {410,300} (HO800)
8,032,000 8,836,300 10,388,800 9,874,900 8,832,900 8,202,800
(1,000,000  (1,000,000)  (1,000000) (1,000,000}  (L.OOG000)  (1,000,000)
(148,500) (110,000) (929,700) (755,000)
{210,000) (210,000) (52,500}
(1,500,000)  (1,500,000)  {1,500,000)  (},500000)  (1.500,000)  (1,500,000)
(2,700,000 (50000000  (4250,000)  (4250,000)  (4,250000)  (4,250,000)
e (666,700) (666,700) (666,600
$2,683,500  $1.016,300 $2,762,100 __ $1.476,000 $661,300 31,452,800
S 1.
- 268% 198% 212% 182% 1% 165%
% 152% I13% _148% 139% 133%
202% | 130% Thi% 132% 1254, 126%]
124% 146% 122%

%

(Conlinued on nexi page)
{Subject 10 the altached feuter of Umbuugh dated January 6, 2016)

2
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TERRE HAUTE (INDIANA) SANITARY DISTRICT

- Wastewater Unility -
{Cont'd)

PRO FORMA CASH FLOWS
(Explanation of References)

(1) Based on 2ctual cash collections normalized for the 15% rale increase effective in July 2013, Per uiikity nanagement,
it is assumed that the first month of increased collections from the rate increase is September,

(2) Assumned al the test year amount less the centification fees.
(3) Assumes increased collections from the rate increase are first realized in April 2016.
(4) Assumed at Ihe lest year amount adjustéd for capital or non-recurring ilems, normalizing the cash advisory service fee,
providing an allowance for $1,500,000 of additional operaling expenses after the WWTP project is complete, adding
$500,000 per year for shared administrative costs starting in 2016 and providing an allowance for $200,000 of Jegal
expenses from 2015 through 2047, Alse provides for a 3% annual inflation adjustment.
{5) To provide for annual debt service requirements on Lhe outstznding 2011 Bonds, 2012A Bonds, 20128 Bonds and 2015 Bonds.
(6) Ta provide for annual debt service requirements on the proposed 2018A Bonds (537.8M) and 20188 Bends (§6.0M).
(7 To provide an allowancz for the funding of the debt service reserve refated to the outstanding bonds.
(#) To provide an allowance for the funding of the debit service reserve relaled to the proposed bonds,

{9) To provide an allowance for transfers to the Sanitary District to cover operaling shortfalls due (o lax losses.

(10) To provide an allowance for transfers ta the Sanitary District o cover circuil breaker losses and make sufficient funds available
for deb service.

(11) To provide an allowance for the inlerest on the proposed 2016 BAN. Assumes a $6,000,000 BAN with ¢ five year term
a1 3.5% intcrest. Assumes BAN will be paid off with the issuance of the 2018B Bonds.

{12) To provide an allowance for replacements and improvements.
{}3) To provide an allowance for payment in lieu of propesty taxes.
{14) To provide an allowance for he accumulation of a $2,000,000 cash reserve from 2017 through 2019,

{15) With this calcalation, net revenues available for debt service are net of transfess to the Sanitary District {including those required
10 of fset circuil breaker lusses), proposed BAN paymenls and PILOT.

{16) Wilth this calculation, nel revenues available for debt service are nel of all nccessary transfers and payments including Lransfers
10 the debt service reserve, transfers to the Sanilary District (including those reguired to offset circuil breaker losses), preposed

BAN payments 2nd PILOT.

{Subject 1o the alached leder of Usnibaugh daled January b 2016)

3
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Terre Haute, Indiana Sanitary [istrict

Wastewater Utility

June, 2016

Analysis of Pro Forma Debt Service Covgrage - e

Including Sanitary Transfers and PIL Or

D!’AP Cory

BRLKPIOED & COMPANY, (R

Questions/ Umbaugh | . !
Comments 2016 : SUBIERIS IR “‘-V'E“Rt,w\u[
T A g i e P g .7 s I .. f
Components of numerator: e
User fees 1. $ 29,543,500 $  (1,984,900) $ 27,558,600
Other fees 1. 441,400 - 441,400
New revenue 0 e ©3742,200 (2242200000 01L500,000
Operating disbursements - general 2. (11,309,700) (1,250,000) {10,059,700)
Operating disbursements - admin fee to GF 3 (1,232,000) (500,000) (732,000)
PILOT payment to GF 4, (5,000,000} (1,000,000) (4,000,000
Transfer to Sanitary District {1,000,000) - (1,000,000)
Revenue offset for estimated
circuit breaker losses 5, (110,000) - (110,000)
Proposed BAN payments 6. {210,000) (210,000
NUMERATOR 3 14,865,400 §  (1,477,100) § 13,388,300
Components of denominator:
Debt service for O/S revenue
supported bonds 7 $ 10,678,400 § - $ 10,678,400
Debt service for proposed revenue
supported bonds - - -
DENOMINATOR 3 10,678,400 § - $ 10,678,400
RATIO = NUMERATOR -+ DENOMINATOR 8. o 139.2% 125.4%
REQUIRE]D) RATIO 125% 125%
Questions/Comments
1. City administration and Umbaugh responded to my inquiry on June 28, 2016 that $28,000,000 of
total fees (a decrease of $1,984,900) was their best estimate at that moment.
2. 2016 amount exceeds 2016 WWU budget by about $232,000. Contractual services budgeted for
2016 at $2,700,000 compared to 2015 actual ot $1,625,674 and 1st quarter 2016 actual of
$240,987. Operating disbursements overstated by at Jeast $1,250,000.
3. 2015 actual was $732,000. Increase is $500,000. Remove the increase,
4. 2015 actual was $2,700,000. Increase is $2,300,000. Reduce the increasce by $1,000,000.
Observation: Every $ of Admin fee or PILOT fee paid to general fund requires a $ of revenue to
offset it in this calculation.
2016
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Terre Haute, Indiana Sanitary District i

Wastewater Utihit e ET LT T
’ %i DRAFT COPY

June, 2016 v NG
Analysis of Pro Forma Debt Service COME%“DER 8. COMPANY, T :
Including Sanitary Transfers and PILOT - Congiypredt YO FiHAL REVIEW E

Does this relate to Sanitary District property tax revenue? Why does this vary so much from year to year?
$6,000,000 principal x 3.5% interest rate equals $210,000 annual interest expense.

This Debt service for O/S revenue supported bonds amount appears in several Umbaugh reports and
appears to be accurate,

139.2% coverage is 14.2% higher than required. This equates to $1,517,400 of 2016 net excess revenue.

The new revenue amount in the Revised column is a forced number that results in the ratio being just over
125%.
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Terre Haute, Indiana Sanitary District

Wastewater Utility
hune, 20106

ST A e T T IR DA e R e
Analysis of Pro Forma Debt Service Covérape e
Inctuding Sanitary Transfers and PILGJT DRAFT COPY
SACKRIDER & COMPANY, IMC
!

Questions/ Umbaugh 1 SUBJECT TO HINAL REVIEW ;
Comments 2017 e OSHHERTE T T REIRGd
Components of numerator:
User fees l. $ 29,543,500 §  (1,984,900) § 27,558,600
Other fees l. _ 441,400 4 - 441,400
‘New reven e T 5,(,]3,3()() 33(,3)3(}(}) H1TS0.000
Operating disbursements - general 2. (11,665,000) (1,250,000) (10,415,000)
Operating disbursements - admin fee to GF 3. (1,232,000) (500,000} (732,000)
PILOT payment to GF 4, (4,250,000) (250,000) (4,000,000)
Transfer to Sanitary District (1,000,000) - (1,000,000}
Revenue offset for estimated
circuit breaker Josses 5. - -
Proposed BAN payments 6. (210,000) - (210,000)
NUMERATOR 3 17,241,200 &  (3,848,200) § 13,393,000

Components of denominator:
Debt service for O/S revenue
supported bonds 7. $ 10,688,900 § - $ 10,688,500

Debt service for proposed revenue
supported bonds

DENOMINATOR $ 10,688,900 § - § 10,688,900

RATIO = NUMERATOR + DENOMINATOR 3. 161.3% 125.3%
REQUIRELD RATIO 125% 125% 125%

Questjons/Comments

}.  City administration and Umbaugh responded to my inquiry on June 28, 2016 that $28,000,000 of
total fees (a decrcase of $1,984,900) was their best estimate at that moment.

2. 2010 amount exceeds 2016 WWU budget by about $232,000. Contractual services budgeted for
2016 at $2,700,000 compared (0 2015 actual of $1,625,674 and 1st quarter 2016 actual of
£240,987. Operating disbursements overstated by at least $1,250,000.

3. 2015 actual was $732,000. Increasc is $500,000. Remove the increase.

4. 2015 actual was $2,700,000. Increase is $1,550,000 over 2015, Reduce the total to $4,000,000.

Obscervation: Every § of Admin fee or PILOT fee paid to general fund requires a § of revenue to

offset it in this calculation.
2017
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Terre Haute, Indiana Sanitary District
Wastewater Utility
June, 2016 o T I L LT € A e s i
Analysis of Pro Forma Debt Service CoveratRAFT COPY
Including Sanitary Transfers and PlI ,()‘¢ - (g}!\wHﬁgER & COMPANY, ING

SUBIECT TO FINAL REVIEW I
Does this relate to Sanitary District property tax revenue? Why doesthisvarysermuch-from: year-to-year?

i

$6,000,000 principal x 3.5% interest rate equals $210,000 annual interest expense.

This Debt service for O/S revenue supported bonds amount appears in several Umbaugh reports and
appears to be accurate,

161.3% coverage is 36.3% higher than required. This equates to $3,880,075 of 2017 net excess revenue.

The new revenue amount in the Revised column is a forced number that results in the ratio being just over
125%.
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Terre Haute, Indiana Sanitary District
Wastewater Utility
June, 2016

Analysis of Pro Forma Debt Service C
Including Sanitary Transfers and E"I![.()'I'
!

R Y LI LA L

‘()Vc]&i“gc RS e AR S "
DRARTYT COPY

| SACKIIDER & COMPANY, ING
Umbauéll

|
Questions/ HUBIECT TO FINAL REVIW i

Comments

Components of numerator:
User fees
Other fees

2018: Adjustiments

b
o Reyised

29,543,500 %

(1,984,900)

$ 27,558,600
441,400

Newireyvenue &0 Lo e 4,800,000 -
Operating disbursements - general 2, (11,830,900) (1,250,000) (10,580,900)
Operating disbursements - admin fee to GF 3. . (1,232,600) {500,000 (732,000
PILOT payment to GF 4, (4,250,000) (250,000) (4,000,000)
Transfer to Sanitary District (1,000,000) - ( ,000,00'0)
Revenue offset for cstimated

circuit breaker losses s, (929,700) - (925,700)
Proposed BAN payments 6. (52,500) - (52,500)
NUMERATOR b 16,303,100 % (798,200) $ 15,504,900
Components of denominator:
Debt service for O/S revenue
supported bonds 7 $ 10,700,300  $ - $ 10,700,300
Debt service for proposed revenue
supported bonds 8. 1,652,000 - 1,652,000
DENOMINATOR 3 12,352,300 % - $ 12,352,300
RATIO = NUMERATOR + DENOMINATOR 9. 132.0% 125.3%
REQUIRED RATIO 125% 125% 125%
Questions/Comments
1. City administration and Umbaugh responded to my inquiry on Junc 28, 2016 that $28,000,000 of
total fees {a decrease of $1,984,900) was their best estimate at thal moment,
2. 2016 amount exceeds 2016 WWU budget by about $232,000. Contractual services budgeted for
2016 a1 $2,700,000 compared to 2¢1 5 actual of §1,625,674 and st quarter 2016 actual of
$240,987. Operating disbursements overstated by at least $1,250,000.
3. 2015 actual was $732,000. Increase is $500,000. Remove the increase.
4. 2015 actual was $2,700,000. Increasc is $1,550,000 over 2015. Reduce the total to $4,000,000.
Observation: Lvery § of Admin fee or PILOT fee paid to general fund requires a $ of revenue to
offset it in this calculation.
2018
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Terre Haute, Indiana Sanitary District
Wastewater LHility
JUHE, 2016 e ron (o gz AR TR TR

Analysis of Pro Forma Debt Service Cove rge DRAFT COPY
Including Sanitary Transfers and PILOT - (:qmi'&icﬂmlf) B & COMPARY, NG

FURIECY T2 FIMAL REVINY

Does this relate to Sanitary District property tax revenue? Why does this vary-se-muchfron year to year? ™"
$6,000,000 principal x 3.5% interest rate equals $210,000 annual interest expense.

This Debt service for O/S revenue supported bonds amount appears in several Umbaugh reports and
appears to be accurate.

This Debt service for proposed revenue supported bonds comes from Umbaugh's January 6, 2016 report
and is accepted as accurate.

132.0% coverage is 7.0% higher than required. This equates to $862,725 of 2018 net excess revenue.

The new revenue amount in the Revised column is a forced number that results in the ratio being just
over 125%.
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Terre Haute, Indiana Sanitary District

Wastewater Utility L e ey e oo
June, 2016 { BRAET CoOpY
Analysis of Pro Forma Debt Service T . ’
Including Sanitary Transfers and P10 WIRIDER & COMPANY, ING
, SUBKCY YD FIMAL Jiirw ;
{‘:iwml"’"i“‘mdkv- ....... Wl Gu by e é
Questions/ Umbaugh o
Comments 2019 Adjustments Revised
Components of numerator:
User fees 1. 5 29,543,500 §  (1,984,900) § 27,558,600
Other {ees 1 441,400_ - 441 400
New.reventie 7 13 CanEeS,013,300
Operating disbursements - general 2. (12,207,800) (1,250,000} (10,957,800)
Operating disbursements - admin fee to GF 3. (1,232,000) {500,000) (732,000)
PILOT payment to GF 4, (4,250,000) (250,000) (4,000,000)
Transfer to Sanitary District (1,000,000) - (1,000,000)
Revenue offset for estimated
circuit breaker losses 5. (755,000) . (755,000)
Proposed BAN payments 6. - -
NUMERATOR 3 16,153,400 § 15,100 § 16,168,500
Components of denominator:
Debt service for O/S revenue
supported bonds 7. 3 10,708,300  § . $ 10,708,300
Debt service for proposed revenue
supported bonds 8. 2,206,400 - 2,206,400
DENOMINATOR 5 12,914,700  $ - 3 12,914,700
RATIO = NUMERATOR = DENOMINATOR 125.1% 125.2%
REQUIRED RATIO 125% 125%
Questions/Comments
1. City administration and Umbaugh responded to my inquiry on June 28, 2016 that $28,000,000 of
total fees (a decrease ol $1,984,900) was their best esthnate at that moment.
2. 2016 amount exceeds 2016 WWL budget by about $232,000. Contractual services budgeted for
2016 at $2,700.000 compared to 2015 actual of $1,625,674 and 1st quarter 2016 actual of
$240,987. Operating disbursements overstated by at least $1,250,000.
3. 2015 actual was $732,000. Increase is $500,000. Remove the increase.
4. 2015 actual was $2,700,000. Increase is $1,550,000 over 2015, Reduce the total 1o $1,000,000.
Observation: Every § of Admin fec or PILOT fee paid to gencral fund requires a § of revenue (o
offsct it in this calculation.
2019
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Terre Haute, Indiana Sanitary District
Wastewater Utility
June, 2016 ) i el LI e e s e ey
Analysis of Pro Forma Debt Service Coverage DRAFY COpy
Including Sanitary Transfers and PILOT - Contipvedacxpipen & COMPANY. 1,

Phaeatinniua e

! BUBJECT FO FINAL REVIEYY ;
Does this relate to Sanitary District property tax revenue? Why does this vary 56 AT o year to year? .-}

$6,000,000 principal x 3.5% interest rate equals $210,000 annual interest expense.

This Debt service for O/S revenue supported bonds amount appears in several Umbaugh reports and
appears to be accurate.

This Debt service for proposed revenue supported bonds comes from Umbaugh's January 6, 2016 report
and is accepted as accurate.

The new revenue amount in the Revised column is a forced number that results in the ratio being just
over 125%,
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Terre Haute, Indiana Sanitary District

Wastewater Utility IR

June, 2016 s DRAET copy
Analysis of Pro Forma Debt Service Caverage \MPANY, INC
Including Sanitary Transfers and Pl S(')TSM;KMDER & COM '

1 GUAIECT TO FINAL REVIEW j
Questions/ Umbaugh =" S
Comments 2020 Adjustments Revised
Components of numerator:
User fees 1. $ 29,543,500 §  (1,984,900) $ 27,558,600
Other fces 441,400 - 441,400
New revenue 9 5,613,300 - 5,613,300
Operating disbursements - general 2. (12,596,000) (1,250,000) (11,346,000)
Operating disbursements - admin fee to GF 3. (1,232,000) (500,000) (732,000)
PILOT payment to GF 4, (4,250,000) (250,000) (4,000,000)
Transler to Sanitary District (1,000,000) - (1,000,000)
Revenue offset for estimated
circuit breaker losses 5. - - -
Proposed BAN payments 6. - - -
NUMERATOR $ 16,520,200  § 15,000 $ 16,535,300
Components of denominator:
Debt service for O/S revenue
supported bonds s $ 10,723,100  § - $ 10,723,100
Debt service for proposed revenue
supported bonds 8. 2,433,500 3 2,433,500
DENOMINATOR $ 13,156,600 § - $ 13,156,600
RATIO = NUMERATOR + DENOMINATOR 125.6% 125.7%
REQUIRED RATIO 125% 125%
Questions/Comments
}.  City administration and Umbaugh responded to my inquiry on June 28, 2016 that $28,000,000 of
total fees (a decrease of $1,984,900) was their best estimate at that moment.
2. 2016 amount exceeds 2016 WWU budget by about $232,000. Contractual services budgeted for
2016 at $2,700,000 compared to 2015 actual of $1,625,674 and 1st quarter 2016 actual of
$240,987. Operating disbursements overstaled by al least $1,250,000.
3. 2015 actual was $732,000. Increase is $500,000. Remove the increase.
4. 2015 actual was $2,700,000. Increase is $1,550,000 over 2015. Reduce the total to $1,000,000.
Observation: Every § of Admin fee or PILOT fee paid to general fund requires a $ of revenue to
offsct it in this calculation.
2020
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Terre Haute, Indiana Sanitary District
Wastewater Utility
June, 2016

Analysis of Pro Forma Debt Service Coverage
Including Sanitary Transfers and PILOT - Conlinyed

A A and ey

| DRAFT COPY
Does this relate to Sanitary District property tax revenue? Why floe§ siis(iny: Reenmciuianyygo year?

SUBJECT :
er P ST IR FINAL REVIEW j

e i e o L T STy

$6,000,000 principal x 3.5% interest rate equals $210,000 annual int

P gy gy

This Debt service for O/S revenue supported bonds amount appears in several Umbaugh reports and
appears to be accurate.

This Debt service for proposed revenue supported bonds comes from Umbaugh's Januvary 6, 2016 report
and is accepted as accurate.

The new revenue amount in the Revised column is a forced number that results in the ratio being just
over 125%.
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